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HEN business men commence to agitate a reduction 
in fire insurance premium rates in a State in which 
the insurance companies are hedged about with onerous re- 
strictions, they sometimes realize that a burdensome law is a 
two-edged sword. A recent illustration of this fact comes 
from Mississippi. The mayor of Vicksburg, voicing the gen- 
eral sentiment of his constituents, wrote Insurance Commis- 
sioner Cole, asking him for suggestions as to the best manner 
in which to proceed in order to secure lower rates in that city. 
Mr. Cole responded in a most practical vein, showing Mayor 
Trowbridge that, owing to the anti-trust law, it would be 
necessary to deal with each company separately, and with no 
certainty that any other company would duplicate the con- 
cession, if any, granted by any one company approached. Mr. 
Cole also said: 

Our anti-trust law, valued policy law, and anti-coinsurance law— 
all enacted in good faith for the relief of the people and to govern 
insurance companies—have proven boomerangs, and instead of regu- 
lating companies have served them as excellent excuses for increas- 
ing rates. In those States which have none of the laws mentioned 
above the average rates are from twenty to seventy per cent lower 
than our average, and yet the companies show that their average net 
underwriting profits are more there than in Mississippi. I do not 
believe that it is any more possible to legislate cheap insurance rates 
than it is to legislate religion or morality into the masses. Our 
anti-trust, valued policy and anti-coinsurance laws are the chief fac- 
tors in making rates high; the first is successfully evaded by the 
companies, the second benefit only those who are over-insured, and 
the third operates altogether against the insured instead of against 
the companies; therefore I think all three should be repealed. 

Whether Mr. Cole is right or wrong in his reasons, as 
stated, for advocating the repeal of the laws mentioned, his 
advocacy of such action will be greeted approvingly ; and we 
do not think the citizens of Mississippi will suffer financially 
by following Mr. Cole’s advice in this respect. 





HE need of technical education among special agents is 
increasing in importance as time advances. The 
special agent of to-day should know something of architec- 
ture, building, thermo-chemistry, electricity, the hazards of 
which latter are becoming greater as its use is extended for 
light and power purposes; in a word, he should know some- 
thing of all trades, so as to be able to point out the physical 
hazards thereof. New fire hazards are being continually 
discovered through the introduction of new processes of 
manufacture, and the special agent needs the necessary quali- 
fications to detect them as they appear. The attention ac- 
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corded to education in fire underwriting is demonstrated by 
the courses given in this branch of knowledge by the Armour 
Institute of Chicago, by the mutual insurance companies of 
New England, and several institutes of technology where the 
prospective underwriter may acquire a theoretical knowledge 
of fire hazards and be equipped with a technical education 
which will materially enhance his value as a field man. The 
Underwriters Laboratory of Chicago is doing excellent work 
in ascertaining the fire hazards of all kinds that underwriters 
are expected to cover, and suggesting the means for over- 
coming them. Their researches extend to nearly every com- 
bination that tends to imperil property, and the results are 
widely disseminated. Special agents and inspectors are thus 
instructed by practical men, with the result that the compa- 
nies are obtaining better service in the inspection of risks 
than ever before. Quite a number of expert specials are fre- 
quent contributors of important papers and essays upon 
hazards that have come under their particular observation, 
thus sharing their experiences with the entire fraternity. In 
many directions the insurance interests are striving to instil 
a better knowledge of the scientific side of fire insurance 
among their representatives, to the end that property may be 
better protected and the fire losses reduced. At present the 
fire waste amounts to more than $150,000,000 annually, all 
of which is unnecessary and most of which could be pre- 
vented. 





HE value of the introduction of salt water into our sea- 
coast cities for fire extinguishing purposes, for street 
sprinkling, sewer flushing, etc., has received practical demon- 
stration in Boston, Philadelphia and some other cities. Brook- 
lyn has under consideration plans for an extended system of 
salt-water supply, and possibly New York will eventually 
come to it. The London Lancet recently printed an article 
showing the advantages of the salt-water system, but saying 
that at Hastings, where it had been introduced, objections to 
it were found, summarized as follows: 

The owners of carriages complain of the destructive action of the 
salt mud on the varnish and paint, and the tradesmen complain of the 
injury inflicted on goods of all kinds by the salt dust and its subsequent 
deliquescence. Lastly, the users themselves, the local authorities, and 
their private customers have discovered that the salt water exerts such 
a corrosive and generally destructive action on metal pipes and fittings 
that the number of persons contracting for a domestic supply has fallen 
from 200 to two, and the leakage from the joints of the street mains 
has caused the deaths of the trees planted in the best streets and 
promenades. 

Salt water has been used for putting out fires ever since sea- 
coast cities were founded, and the complaint that salt water is 


- more injurious than fresh water to goods of any kind has been 


disproved effectually through long experience. Tradesmen 
have been known, after a fire, to wet their goods in salt water 
in order to incite a run of buyers for “goods damaged by fire.” 
Underwriters see no difference between salt water and fresh 
water damage claims. They are strong advocates of the salt- 
water system for fire extinguishment, which would not be the 
case if it increased claims for damages. The corrosive action 
of salt water on metal pipes and fittings is recognized, but it 
has not deterred owners of property along the city’s river 
fronts from using such pipes for all sorts of purposes in con- 
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nection with the shipping interests. The objections enum- 
erated by The Lancet seem to be not well founded, and, at the 
worst, trivial, compared to the great advantages every city 
must derive from having an abundant supply of water for 
emergencies. 





N his recent decision declaring the lowa anti-combination 
| law to be unconstitutional, Judge McPherson, of the 
Federal Court, said that insurance companies had as much 
right to enter into contracts, one with another, in the best 
interests of their business, as farmers, merchants, laboring 
men, and all other classes have. The law which singles out 
insurance companies and seeks to prevent them from co- 
operation is, he said, discrimination that is not permissible 
under the fourteenth amendment. Regarding the rights of 
contract, he said: 

When the right to contract ceases, the right to do business is at an 
end. The right to purchase, hold or sell property must depend upon 
contracts, and without contracts business affairs cannot be carried on 
for a single day. And the slightest knowledge of insurance will 
persuade anyone that companies, both home and foreign, must have 
some arrangements and must make some contracts with other com- 
panies. 

The business of insurance is purely a matter of contract; 
every policy issued is a contract between the insured and the 
insurer; there must also be contracts between companies, or 
the business of the country would be seriously hampered. 
Some contracts between companies are recognized by the 
laws of the very States that have adopted anti-combine 
laws, as, for instance, reinsurance contracts. The standard 
policies required by law to be used by fire insurance com- 
panies were adopted after the companies had agreed upon the 
form. Life insurance companies are in a “combine,” recog- 
nized by law, to accept certain mortality tables as the basis 
for their premium charges. In fact, all through the statutes 
of the various States, there is a tendency shown on the part 
of the lawmaking powers to secure uniformity in insurance 
contracts. Yet when the companies, through their several 
associations, enter into agreements calculated to reduce fire 
losses, to secure better protection for property, to intelligently 
ascertain what are adequate rates to charge for known haz- 
ards, and in various other ways to improve upon their busi- 
ness methods, they are denounced as seeking to create a 
monopoly, and anti-combine laws are enacted to prevent them 
from entering into such agreements. That such laws are 
unconstitutional has been decided in other States, and the 
decision by Judge McPherson comes as a welcome reinforce- 
ment of the position maintained by the insurance companies, 
and, it is hoped, will eventually lead to the repeal of the anti- 
combine laws in all States where they now exist. 


WwW". is the enterprising agent—we assume that all 
insurance agents are enterprising—doing to make 
something for himself out of the automobile that his wealthy 
fellow townsman is enjoying in such full measure during the 
fine autumn weather. Automobile liability insurance presents 
an opportunity to successfully approach a wealthy class with 
a proposition which will interest them. It stands to reason 
that a man having recently acquired an automobile that has cost 
several thousand dollars, is likely to be interested in almost 





anything that relates to his new pastime, and, assuming that 
he has hitherto been a stranger to you, you have, by soliciting 
him for this line, opened the way for other business. Men 
who have turned a deaf ear to personal accident and life in- 
surance may suddenly recognize great merit in a plan to insure 
against all liability for loss of life or personal injury caused by 
their motor vehicles, whether driven by them personally or by 
their employees. It is easy to imagine how little sympathy a 
driver or owner of an auto-car would receive from a jury 
should suit be brought against him for personal injury in- 
flicted by his machine. There are now several companies 
writing automobile liability insurance throughout the country, 
and applications for this line are coming in rapidly. The 
policies insure “against loss from common law or statutory 
liability for damages on account of bodily injuries, fatal or 
non-fatal, accidentally suffered by any person or persons, 
caused by the operation of the automobile vehicles owned by 
the assured, as described in the schedule endorsed hereon, 
while in charge of the assured or his employees.” All the 
companies ask is that the machine be operated by a duly 
licensed person over twenty-one years of age, who has had 
one month’s experience in operating motor vehicles. The 


policy limits the average speed to fifteen miles an hour. 


Should an accident occur, the insuring company immediately 
takes steps to settle the matter out of court. If suit be brought, 
the insured is relieved of all possible annoyance in connection 
with the case, and as in other forms of liability insurance, the 
company acquires an experience in adjusting claims which 
brings quicker and better results than could be obtained in any 
other way. Policies are usually limited to $5000 in event of 
injury to one person and $10,000 for injuries sustained by 
several persons as a result of one accident. The premiums are 
generally based upon the horse-power of the machine, and the 
rates are $50 per annum for each machine of not more than 
ten horse-power, and $5 extra for each additional horse-power. 
The average premium is about $70, and the insurance is re- 
newable annually. From these facts it is not difficult for an 
agent to estimate what he can make out of this line of the 
business in his locality. 








AVERAGE DURATION OF LIFE POLICIES. 


QUESTION apparently of much interest to a number of 

life insurance men, from the frequency with which it is 

asked of THE SPECTATOR, is that relative to the average dura- 
tion of life insurance policies in this country. Unfortunately 
there is very little reliable data at hand upon which to base 
even an approximate estimate in reply. Those United States 
companies which have investigated their monthly ex- 
perience and published the same, with one exception, have 
failed. to state the average duration of the policies. In 
the recent investigation conducted by the Institute of 
Actuaries of Great Britain and the Faculty of Actuaries 
of Scotland, covering the years 1863-93, the average dura- 
tion of old and new policies (the old embracing those 
issued prior to 1863) is given as 12.58 years under whole 
life policiés, as compared with 9.22 years under the in- 
vestigation which resulted in the compilation of the Hm 
Table, and 9.12 years under the Seventeen Offices ur Com- 
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bined Experience Table. It is a well-recognized fact that that there does not appear one ray of hope of there being any imme- 
the policyholders in English offices do not consider their diate settlement of the building troubles. ; 
: i‘ : : Among the topics chosen for discussion during the coming winter 
insurances as lightly as Americans or even Colonials, but pay can ee 
5: . ; ‘ by the Insurance Society of New York, are “Fireproof Construction, 
their premiums at all hazards. The Australian Mutual Provi- “Gee and Ol Excinns.” “Pablic Water Semens” “Trenieteeeé 
dent, in publishing its experience a few years ago, showed its Arresters and Fuses,” “Ignition, Flame, Explosion,” “The Automobile 
average policy duration to be 6.20 years, less than one-half Hazard” and “Watchmen’s Clocks and Thermostats.” A good speaker 
that of the British companies Coming to this continent,-the each subject will be secured. The law lectures by M. P. Stevens 
be > . 
; F ; will embrace clauses of various kinds. 
Canada Life, after about fifty years’ existence, showed an aaa . ? . 
asides dame igen we “ee aisle: semnde Reainealili: tas The issuance of a clear and useful wall calendar for 1904, by the 
—e oo saat . mg sci pa g y : J Liverpool and London and Globe, emphasizes the fact that the year 
this respect with British offices. The Connecticut Mutual — 903 will soon pass into history. 
Life also shows very well, with an average duration of 7.98 The regular annual meeting of the Electrical Committee of the 
years, and is the only American company of the half dozen or Underwriters National Electric Association will be held on Decem- 
more who have investigated their experience to give these ber 2 at the rooms of the New York Board of Fire Underwriters. 
figures. In the compilation known as Meech’s Tables, based Robert Dickson, manager of the Royal Exchange Assurance, has 
on the experience of American companies down to the early «ft the city on a tour through the South and West. 
seventies, the average duration works out at 4.36 years, and 
from surface indications it is questionable whether that figure 
would not be brought out at the present time. In the ten 
rr ending with —— the gain in insurance "7 force by Circular No. 560 advises members that the brokerage certificates 
United States companies was $4,384,390,298, and in order to of Jas. D. Robinson and Samuel Macdonald have been revoked. 
accomplish that gain new business was written and paid for to 
the amount of $10,398,491,516, or nearly two and one-half BOSTON AND VICINITY. 
times the sum gained, practically indicating the renewal of the The executive committee of the New England Insurance Exchange 
business every four years. A conservative estimate of the has recommended an advance in the flat rates on protected property 
average duration of policies in United States companies would _ in Maine, and that the same coinsurance rules be applied in that State 
as in other territory. The present allowances are, where the forms 
cover protected buildings, 15 per cent form the flat rate for the 80 
per cent coinsurance clause; and where the policies cover the contents 
of protected buildings, 714 per cent from the flat rate. The allowances 


SPECTATOR SURVEYS. recommended are 20 per cent on building flat rates and 30 per cent on 


contents flat rates. 


W. J. Landers of San Francisco, Pacific Coast manager of the 
London Assurance, was in town recently. 

E. O. Doremus, president of the American of Newark, has left 
for Chicago. 





therefore place it at slightly under five years. 





IN AND ABOUT NEW YORK. The New England Insurance Exchange schedule risks committee has 

voted to sanction any portable watch, for watchman’s service, which 

is approved by the consulting engineers of the National Board ; and the 

factory improvement committee has voted to sanction the use of port- 
Alfred James, president of the Northwestern National of Milwau- able watches in certain cases. 

kee, was a visitor in town last week. 


Yesterday was held at the Board Rooms the regular monthly 
meeting of the New York Fire Insurance Exchange. 


as The committee of the Boston Board of Fire Underwriters, appointed 
[he names of Frank M. Blau and Charles H. E. Gardner are to consider and formulate a plan for the protection of companies in 
quoted on Circular 557 by the Brokerage Committee as having their connection with the recent decision of the Massachusetts Supreme 


certificates revoked. Court, relative to the repair and restoration of buildings partially de- 
With the advent of the winter and holiday season, stocks—espe- _ stroyed by fire, has virtually concluded to recommend the adoption of 

cially retail—increase very materially. This is shown by the heavy _ the following, which is something like that included in the New York 

demand for additional lines on many of the large department stores. standard policy form: 

During the last two months a very considerable volume has been This company shall not be liable for loss occasioned by ordinances 


covered, under the rules, in non-Exchange companies, even aiter °F law regulating construction or repair of buildings. 

many of the regular offices have written excess lines. Of the more G. T. Forbush has, in his office, a very interesting and valuable col- 
than $1,400,000 thus placed, the Simpson-Crawford Company heads _ lection of prints, engravings and lithographs picturing great and his- 
the list with over one-half the entire amount—$793,600. Other torical fires since 1811. Among these are a view of the ruins of the 
prominently large coverings were Abraham & Straus, Brooklyn, |New York fire, 1835, from Exchange Place; the burning of Barnum’s 


$111,750; Wm. Meyer & Co., Broadway, $55,000; Schwarschild & Museum, 1865 ; the Chicago fire, 1871, and the great Boston fire, 1872. 


Sulzberger, $40,000; Pillsbury-Washburn Flour Mills Co., $41,720; Life and Casualty Notes. 

Mark E. Merrifield, $40,000, and R. H. Macy & Co., $20,000. The Supreme Court has appointed William H. Preble receiver of the 
C. J. H. Woodbury of Boston, formerly identified with fire insurance Golden Rule Alliance, a fraternal beneficiary corporation. 

interests, and now connected with the American Telephone and Tele- Walter C. Wright, the well-known actuary, had an interesting letter 


graph Company, will address the Insurance Society of New York, on in the Boston Transcript, a few days ago, on the “Varying Cost of Life 
November 24, upon “The Telephone System.” In this issue we present — [ysurance.” giving tables showing “ percentage of net expected death, 
an article by Mr. Woodbury on “Protectors for Telephones,” which plus provided expense cost,” and “percentage of net expected death, 
will be found interesting and instructive. plus actual expense cost.” This table shows that three-quarters of all 

With nearly half the month gone and the labor troubles not yet the companies allow themselves, on the whole, more than seventy per 
settled, a very poor outlook is, apparently, in store for local premium cent loading for expense for every hundred dollars in value of net 
income. In fact, the long continued dullness of business has become expected death cost undertaken; “and it is no less obvious,” says Mr. 


a subject almost of jest in the daily meetings of brokers with appli- Wright, “that notwithstanding this great allowance for expense these 
cation clerks, and solicitors. Seriously speaking, nothing like the | companies have been quite as likely to exceed as to keep within their 
present conditions have ever been known in metropolitan fire under- expense appropriations, and quite as likely as other companies. Any- 


Writing, and the discouraging feature of the existing stagnation is one who chooses to compare these percentages with those of fire in- 
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surance losses and expenses will be convinced that the expense cost of 
life insurance far exceeds that of fire insurance; but it would not be so 
easy to find a good reason for the difference.” 

Nathan Matthews, Jr., ex-Mayor of Boston, was before the special 
legislative committee, Thursday forenoon, to argue for the side of 
the employers on the question of liability for injuries received by 
employees. Mr. Matthews expressed the opinion that the committee 
has not sufficient time under the act to properly handle all the great 
issues before it, and it may be necessary for the legislature to extend 
the time. Mr. Matthews said: 

The law as it stands is unjust to the employer, for it holds him 
responsible for the negligence of another. The employee is not satis- 
fied, because he may or may not succeed in his chances of litigation, or 
if he does succeed, the verdict is small. The system of employers 
liability insurance is unsatisfactory, because the risks cannot be fore- 
seen, and most companies will assume only moderate amounts in con- 
sequence. To enlarge the liability of the employer will only add to the 
uncertainty of his business, as he cannot charge for his goods suf- 
ficient to include the uncertain results of suits for injury to workmen. 


Mr. Matthews emphasized the fact that if the law is to be changed 
at all, it should be by restoring the common law; or if new legislation 
is preferred there should be a complete change, limiting and fixing 
moderate damages as well as the “contracting out” features. 

The Massachusetts Insurance Department has notified the Boston 
Mutual Life Insurance Company that it must, at once, discontinue the 
promotion and the selling of stock of the Boston Securities Company, a 
corporation organized under the laws of Maine, in mid-summer, for 
the purpose of financiering the Boston Mutual Life—the Attorney- 
General having ruled that such action is a violation of the charter of 
the company. The company has agreed to abandon the idea. 

W. G. Williams, general agent of the State Mutual, is occupying new 
and commodious offices at 50 Congress street. 

At the fall meeting and dinner of the Boston Life Underwriters 
Association, on the 17th inst., Second Vice-President Tarbell of the 
Equitable and Counsel McClench of the Massachusetts Mutual will be 
among the speakers. 

Second Vice-President Estee, of the National Life of Vermont, 
sailed from Boston, Thursday, for Europe, for a few weeks absence. 

Francis Peabody, attorney, and Philip L. Saltonstall, banker, both 
of Boston, have been elected directors of the Casualty Company of 
America. 


NOTES FROM PHILADELPHIA. 


At the October meeting of the Underwriters Association of the 
Middle Department, the chairman of the electrical committee submitted 
a report which had been approved by the executive and electrical com- 
mittees. It was ordered printed and promulgated to members, final 
action on same to be taken at November meeting. The report says 
the association is frequently unjustly censured for delays in issuing 
electrical certificates, and goes into a brief explanation of the cause of 
detailing the four systems of inspections and the conditions under 
which certificates are issued. It says further: 

We wish to inform you that it is possible to obtain certificates within 
six days from the filing of application, provided the assured or con- 
tractor does not retard the progress (locally in less time). Before 
placing the responsibility on this office for seeming unnecessary delay 
in making inspectjons and issuing certificates, we ask that you com- 
municate with us on the subject. We keep careful records of each 
transaction, and we will cheerfully tell you where the fault lies. 


On Sunday morning last, between 1 and 4 o’clock, the water supply 
of Camden, N. J., was shut off. Fortunately no fire occurred. Had 
such been the case the new auxiliary plant at Pavonia could have 
gotten into operation on a minute’s notice. The experiment is a dan- 


gerous one, however, and should never be put in practice except in 
extreme cases. The necessity in this case was the installation of a new 
valve in the sixteen-inch main. . 

On Wednesday of last week Henry F. Reardon, the well-known 
underwriter, who has been connected with the William Arrott agency 
in this city for many years, suffered a severe stroke of apoplexy. He is 
in @ very precarious condition. 


Mr. Reardon is one of the most 
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popular and thorough insurance men on the street, and it is sincerely 
hoped that he may quickly recover. 


The engagement has just been announced of Sidney Hutchinson, of 
the firm of Billington, Hutchinson & Co., to Miss Edith Stotesbury, 


‘the daughter of Edward T. Stotesbury, of the firm of Drexel & Co., 


bankers. 


The Eastern Fire of Atlantic City, N. J., has been elected to mem- 
bership in the Philadelphia Fire Underwriters Association. The fol- 
lowing have been added by the same association to its list of second 
agents: W. W. Allen & Son, for the Svea, and G. P. Tustin, for Mil- 
waukee Fire. 


The agency of Charles Tredick & Co. announced last week that it 
now has exclusive control of the Richmond Fire of Richmond, Va., 
for this section, and solicits surplus lines on desirable risks. 


A prominent local underwriter, in speaking of the severe losses sus- 
tained in this city in the latter part of October and on the first of this 
month, particularly in the burning of the Girard Avenue Theater and 
the plant of the Avil Printing Company, says: 


In each of these risks a night watchman was employed, and the 
result does not indicate that he was of particular use, for in each case 
when the alarm was given the fire had gotten beyond the control of 
any fire department. At the theater the fire must have been smoldering 
for a long time before it finally burst forth into uncontrollable flames, 
because the watchman states that he detected the smell of smoke two 
hours and more before the alarm was struck. At the Avil risk it does 
not seem to bea settled question as to where the watchman was when 
the fire broke out. A telegraph operator across the street claims to 
have first discovered the fire, and at that time it was already beyond 
control. Do nct these two instances emphasize the superiority of an 
automatic fire alarm equipment, which never sleeps, runs away or 
loses its head, over flesh and blood, no matter how trustworthy the man 
may seem to be? And would it not be better to make a greater allow- 
ance in rate for such a device, to encourage their introduction in risks 
generally? While the sprinkler equipment at the Avil plant was not 
modern the association had inspected it only a couple of weeks before, 
and passed it, and the opinion has been freely expressed that either the 
tanks were empty or some accident had befallen the system, else the 
fire could not have gained such headway so quickly. 


Life and Casualty Notes. 

Concerning the impairment of the capital of the Union Surety and 
Guaranty Company of this city, a meeting of stockholders will be held 
next month to pass upon a proposition which is to be presented as the 
best means of rehabilitating the company. To prevent shareholders 
who are unwilling to pay anything in from having any interest in 
the sums which willing ones will pay, it is proposed to first reduce the 
capital to the extent of $125,000, and then increase it by the same 
sum. 

After a prolonged illness the death of William L. Elkins, one of this 
city’s multi-millionaires, took place last Saturday evening, the imme- 
diate cause being a hardening of the arteries. Few men have ever 
been directors in as many enterprises as Mr. Elkins, these numbering 
twenty-four at the time of his death. Among others he acted in that 
capacity for both the American Surety and National Surety Companies. 


The Philadelphia Press published two articles on credit insurance 
last week. One contained the address of E. A. Grant, an acknowledged 
expert on the subject, delivered before the Pittsburg branch of the 
National Credit Men’s Association. The following are some prominent 
paragraphs in the address: 


The man who sells goods on open account without a credit insur- 
ance bond is fooling himself, because he doesn’t know what his 
goods cost him. The cost of goods is the most deceptive item in 
commercial life, and ignorance of this one feature is probably the 
cause of more failures than anything else. * * * Credit insurance 
will do more to avert a panic in the future than any one factor in 
financial circles. The word “panic,” you know, means a “senseless 
scare.” Financial panics are the result of fright and loss of con- 
fidence on the part of capitalists and bankers. * * In conclu- 
sion, I shall state that there are only two kinds of manufacturers or 
wholesalers who don’t need credit insurance: First, those who sell 
their entire output for spot cash; and, second, those who sell only 
to the United States Government. All others should, and eventually 
will, have it as a matter of course. 


Mr. Grant is the general agent of the American Credit Indemnity 
Company at Pittsburg. 
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LIFE INSURANCE COMIMIENT. 

The adoption of instalment policies of various kinds by the insur- 
ance companies of the United States with the consequent holding of 
funds at the maturity of the policy in order to meet the instalments 
as they fall due, has had the effect of making the companies partake 
more of the nature of trust institutions than ever. While this fea- 
ture of the business is comparatively new, the only contracts matur- 
ing at present being those terminated by death, the figures show that 
in the course of a very few years many millions of dollars will be 
held in trust on this account. The latest form of blank adopted by 
the insurance departments calls upon the companies to report sepa- 
rately the amounts held on supplementary contracts not involving 
life contingencies. This requirement covers such instalment con- 
tracts as are to be paid in a specified number of instalments, whether 
the beneficiary lives or dies, and also the so-called gold-bond con- 
tracts, where a fixed rate of interest on the amount insured is guar- 
anteed for a certain number of years after death or maturity, when 
the face of the contract becomes payable. Other forms providing 
for the payment of instalments during the entire lifetime of the bene- 
ficiary come in under the reserve requirements, being a form of annu- 
ity and the amount so held cannot be ascertained. Undoubtedly it 
is a large one and would considerably augment the figures given 
below. At the close of 1902 the companies operating in New York 
reported the “present value of amounts not yet due on supplemen- 
tary contracts not involving life contingencies” as follows: Travelers, 
$1,386,903; Equitable, $1,250,594; Mutual, $852,342; New York Life, 
$785,744; Penn Mutual, $766,559; Northwestern Mutual, $500,793; 
Mutual Benefit, $259,505; Provident Life and Trust, $251,286; Massa- 
chusetts Mutual, $182,539; Union Mutual, $124,150; John Hancock, 
$118,116; Prudential, $88,688; Fidelity Mutual, $71,957; A£tna, $62,- 
833; National of Vermont, $60,222; Security Mutual, $58,347; New 
England, $42,591; Phoenix Mutual, $37,905; Union Mutual, $26,973; 
United States, $26,620; Metropolitan, $24,513; Home Life, $20,422; 
Michigan Mutual, $12,958; Pacific Mutual, $11,200; State Mutual, 
$10,220; Provident Savings, $7471; Presbyterian Ministers, $6265; 
Germania, $3879; Bankers of New York, $2800. The foregoing makes 
a total of $7,054,395 which the companies hold in trust for future pay- 
ments on contracts that have already matured. 

* * * * 

In addition to the amounts specified in the above paragraph as 
held on instalment contracts a number of companies have in hand 
various sums declared in dividends which the policyholders prefer 
to leave with them subject to withdrawal as needed. These sums 
may also be construed as trust funds, the amounts being as follows: 
Connecticut Mutual, $1,223,257; Equitable of New York, $600,721; 
Mutual Benefit, $279,180; Northwestern Mutual, $268,127; New York 
Life, $185,678; New England, $174,771; Mutual of New York, $140,- 
628; Massachusetts Mutual, $97,439; Penn Mutual, $96,954; Etna 
Life, $89,983; Provident Life and Trust, $63,282; Germania, $41,600; 
Prudential, $39,368; John Hanccock, $38,926; Metropolitan, $35,886; 
Mutual Reserve, $26,771; State Mutual, $19,837; Manhattan, $15,778; 
Union Central, $13,848; Hartford, $10,507; United States, $10,195; 
National of Vermont, $7618; Home Life, $6114; Union Mutual, 
$5102; Berkshire, $1158; Connecticut General, $1140; State Life, $864; 
Michigan Mutual, $862; Fidelity Mutual, $575; Provident Savings, 
$212. The total unpaid dividends held by the several companies 
named above amounts to $3,496,681. Adding this sum to the $7,054,- 
395 representing the present net value of instalment contracts, makes 
a total of $10,551,076 of trust funds outside the pure life insurance 
funds, swelling both the asset and liability accounts by that total. 

* * * * 

Besides reporting the present value of amounts not yet due on 
supplementary contracts not involving life contingencies, the new 
uniform life company blank also asks for the amounts received and 
paid on such contracts during the year, separating them from the 
ordinary premium receipts and payments to policyholders. For the 
year 1902 the companies reported the following amounts under this 
requirement: Northwestern Mutual, received $511,027, paid $54,404; 
New York Life, received $459,804, paid $37,278; Mutual of New York, 
received $322,626, paid $38,200; Equitable of New York, received 
$225,633, paid $15,174; Penn Mutual, received $215,412, paid $77,718; 
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Travelers, received $207,316, paid ——; Union Central, received $130,- 
250, paid $6100; John Hancock, received $125,332, paid $12,017; Provi- 
dent Life and Trust, received $96,731, paid $15,533; Prudential, re- 
ceived $88,275, paid ——; Etna Life, received $62,949, paid ; New 
England, received $45,640, paid $3710; Phoenix Mutual, received $43,- 
172, paid $6474; United States, received $26,620, paid $2083; Metro- 
politan, received $24,957, paid $1905; Security Mutual, received $24,- 
771, paid 2533; Fidelity Mutual, received $17,202, paid ——; Massa- 
chusetts Mutual, received $14,280, paid $18,612; National of Vermont, 
received $7862, paid $700; Home Life, received $7355, paid $2250; 
Union Mutual, received $7091, paid $3590; Germania, received $4045, 
paid $275; Bankers of New York, received $3000, paid $200; Michi- 
gan Mutual, received ——, paid $1167; State Mutual, received ——, 
paid $674. These twenty-five companies, therefore, received, by the 
maturity of straight instalment contracts, during 1902 the sum of 


$2,671,449, and paid out in instalments $300,696. 
* ae * * 





The eliminating of conditions from the policy contracts of the life 
insurance companies of the United States has proceeded very 
gradually in the past three or four years, most companies considering 
that their contracts are as liberal as the exigencies of the business 
will permit. The recent announcement by the Mutual Life of New 
York to the effect that all restrictions as to residence and travel and 
military or naval service have been removed, attracts renewed at- 
tention to the subject. In the 1903 edition of “Analysis of Policy 
Conditions,” published by The Spectator Company, twenty-five com- 
panies are recorded with policies absolutely free from restrictions as 
to residence and travel, while only eight have removed all restrictions 
as to military and naval service. A majority of the remaining com- 
panies confine the operation of the residence and travel clause to the 
first one or two years of the policy, while the military and naval 
service clause requiring the payment of an extra premium in time of 
war is, as a rule, operative throughout the duration of the policy. 
Companies whose contracts, from date of issue, have no restrictions 
as to residence and travel include the Baltimore Life, Bankers of 
New York, Boston Mutual, Colonial, Columbian National, Des 
Moines Life, Franklin, Home of New York, John Hancock, Life 
Insurance Company of Virginia, Metropolitan, Michigan Mutual, 
Minnesota Mutual, Mutual Benefit, Mutual Reserve, National of 
United States of America, National of Vermont, New York Life, 
Pacific Mutual, Penn Mutual, Prudential, Reserve Loan, Security 
Mutual, Union Central, Union Mutual and the Mutual Life of New 
York. The companies issuing policies without conditions as to 
military and naval service are the Boston Mutual, Columbian Na- 
tional, Metropolitan, Mutual Benefit, New York Life, Penn Mutual, 
Prudential, Union Mutual and the Mutual Life of New York. The 
new annual dividend policy issued by the Travelers is also from date 
of issue free from all restrictions as to military or naval service and 
residence or travel. 

* * * * 

For several years President John M. Pattison of the Union Cen- 
tral Life has waged vigorous war with pen and tongue on the present 
system of taxation of life insurance premiums. He has recently 
issued a letter on the subject to the policyholders of this company 
asking them to use their personal influence with members of the 
legislature to secure the repeal of these unjust laws. The letter 
points out that had it not been for the Ohio two and a half per cent 
tax on gross premiums of other State companies, and the conse- 
quent retaliatory tax on Ohio companies in other States, the policy- 
holder’s dividend would have been from ten to twenty per cent 
greater this year. More than $2,500,000 have been paid by other 
State companies in Ohio during the past ten years over and above 
the necessary expenses of the insurance department, all of which 
amount has come out of the premiums paid by policyholders. Mr. 
Pattison argues that fraternal associations are not taxed in Ohio, and 
should not be, for it would be compelling a member to pay a tax on 
the money he gives to the widow of a deceased member, and it is 
equally as absurd and unjust for the State to tax the premium paid 
on regular life insurance where the amount is paid before the death 
of the member in order that the widow will be absolutely sure to get 
the full face of the policy. This question must be constantly agitated 
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until the legislatures see the absurdity of taxing thrift, but from 
present indications that day is a long way off, the tendency being to 
impose heavier burdens of taxation rather than lighter ones. 
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Protectors for Telephones. 
By C. J. H. Woopsury. 


The apparatus of a telephone system is designed for use with small 
currents, and is so delicate in its nature that it would be disarranged 
by other electric currents to an extent which would also disable the 
service for the time being, and it is, therefore, essential to protect 
this apparatus against the impingement of other electric currents, 
even those which are used in telegraphy being sufficient to inter- 
fere with the service. . It is, therefore, necessary to equip the wires 
entering the telephone central stations with protectors, which must 
be adequate to exclude the whole range of electric currents applied 
for lighting, power, the numerous other signalling systems, and also 
lightning. 

The form of apparatus used by the Bell Telephone Companies, 
which are especially careful in this regard, consists of a pair of de- 
vices, one of which is inserted in each of the telephone conductors. 
These protectors are three- fold in their nature, the first element hav- 
ing a fuse consisting of a small strip of alloy ‘contained in a tube of 
vulcanized fibre. These fuses will deflagrate when exposed to cur- 
rents of seven to ten amperes, the capacity of the fuse being varied 
according to the type of the apparatus.. The line next connects 
with one of a pair of small blocks of carbon, whose large surface 
measures about one by one-half inches. The corresponding block 
of the pair of carbons is separated from it by a perforated sheet of 
mica, and is electrically connected with the earth. A small cavity 
in one of the opposite faces of the carbons is filled with a button of 
solder, such as is used in automatic sprinklers, and which melts at 
165 degrees Fahr. The distance between these carbons is such that 
2lectricity at over 350 volts will pass from one carbon across this 
space to the other, and thence to earth, thereby relieving the tele- 
phonic apparatus of electric tension exceeding 350 volts. Thus, if 
the foreign current exceeds the carrying capacity of the tubular fuse, 
its deflagration opens the circuit at that point. If, however, it is 
less in volume than the carrying capacity of the fuse, and over 350 
volts tension, it leaps across the thin space separating the carbons. 
and passes to earth. The resistance of the tiny arc in the space be- 
tween the carbons is sufficient to slightly warm the carbons and 
cause the fusible metal to flow from the recess and fill the space be- 
tween the carbons, and thus establishes a conductor of low resistance 
to earth. This diminished resistance generally causes a sufficient in- 
crease in the current imposed upon a line to cause the tubular fuse 
to deflagrate and open the circuit, if it did not do so on the first oc- 
currence of the contact. 

In order to protect the fine wires of the telephonic apparatus from 
injury by currents which are too small to operate the tubular fuse, 
and of too low tension to pass to earth through the carbon cutouts, 
a third device, known as the heat coil, is employed, in which a fine 
German silver wire will be heated by a current of one-sixth of an 
ampere, to a temperature sufficient to release a conductor ordinarily 
secured by fusible solder, and pass the current to earth. This latter 
device is not used in those modern types of telephonic apparatus in 
which the circuit is normally open, except when the telephone is in 
use, because such coils are an interference with the best conditions 
of service by adding to the electrical length of the line, and if a for- 
eign current was imposed on a telephone circuit at the time when the 
instrument was in use it would produce noises to such an extent as 
to absolutely prevent the transmission of speech. 

The result of this apparatus has been so successful as to establish 
conditions of immunity ir the Bell system of telephony against mis- 
haps to the apparatus resulting from foreign currents and lightning 
after an experience of many years throughout the Bell telephone 
system. 

The telephone itself has proven to be a most efficient ally to the 
underwriters’ interests in that each instrument may be regarded as 
a fire alarm, always ready to transmit emergency calls to the fire de- 
partment, the police, or other help, in addition to the ordinary com- 
mercial and personal uses of the instrument. 


—The North American Life of Toronto has issued in pamphlet form the paper 
presented at the recent Congress of Actuaries by L. Goldman, A. I. A.. F. C. A,, 
managing director of the North American Life. The contents deal with the 
existing legislation in the Dominion of Canada and the United States of 
America for the protection of wives and children as life insurance beneficiaries 
against the claims of creditors. The provinces of Canada are discussed first, 
followed by a resumé of the law as applied in the United States. This subject 
is one of much importance to every holder of a life insurance policy. 
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CORRESPONDENCE. 


HARTFORD GLEANINGS. 
[From OuR OWN CORRESPONDENT. ] 


A contest will be made over the payment of the accident policies held 
by Frank P. Johnson, formerly of Boston, manager of the Tidewater 
Trap Rock Company of East Haven, Conn., who died ten days ago, several 
hours after he had been found lying semi-conscious on the edge of a 
cliff, at East Haven Park. Johnson had policies aggregating $40,000 in the 
“Etna Life, the Fidelity and Casualty, the United States Casualty and 
the Standard of Detroit. Death is alleged to have been due to external 
injuries coupled with poison. The policies were issued when Johnson 
was in Boston, and were for $10,000 each. 

Walter S. Nichols, editor of The Insurance Law Journal, delivered a 
lecture on “Fraternal Insurance,’ at Yale University Monday. Next week 
Vice-President Lunger of the Travelers will open a series of three lec- 
tures, the last one closing the course for the fall term. The iectures will 
not be given out for publication until about a month after their delivery. 

President Beardsley of the Connecticut State Association of Local Fire 
Insurance Agents, says that one good result of the recent convention is 
an increase in the membership of twenty-five per cent, and that, too, with- 
in three weeks of the meetings. It is safe to say that an increase of 
100 per cent will be seen by next fall. 

Deeds were formally filed in the Halls of Record, in Hartford, Satur- 
day, transferring a piece of property from Trinity College Corporation to 
the Orient Insurance Company. President McIlwaine, also manager in 
the United States for the London and Lancashire, says that his company 
will erect a handsome home office building on the property, shortly, and 
it appears likely that the London and Lancashire will remove its agency 
department to Hartford, and will conduct this work, in conjunction with 
the Orient. The site in question is on Trinity street, facing the State 
Capitol, and is, at present, occupied by the old dormitories of Trinity 
College, which, twenty-five years ago, owned the land where the 
capitol now stands. The office will be quite a distance from the center 
of Hartford and from other insuranse offices, but, as Mr. McIlwaine 
says, ‘“‘a company transacts all its business by mail, and all that is 
necessary is plenty of light and lots of pure air.”’ 

‘WILLIAM A.” 

Hartford, Conn., November 12. 





CASUALTY INSURANCE. 


—The Northwestern Casualty Company of Milwaukee proposes extend- 
ing its operations to Illinois and Ohio. 

—The Ocean Accident and the Maryland Casuaity have joined the In- 
ternational Association of Accident Underwriters. 





—Harry S. Thomas now has charge of the plate glass department of the 
Union Casualty and Surety Company in Cook county. 

—F. J. Thron has been elected secretary of the Union Surety and Guar- 
anty Company, succeeding W. S. MacKellar, resigned. 

—A so-called burglar-proof manganese steel safe was opened by burg- 
lars in twenty-four minutes at Dayton, Ky., a short time ago. 

—Carl R. Hinkle has been elected assistant secretary of the Federal 
Union Surety Company, succeeding Carlin Utterbach, resigned. 

—The Texas Department has completed reports of the recent examin- 
ations of the Continental Casualty and the North American Accident. 

—Walter G. Wallace of Chicago, manager of the Union Casualty and 
Surety Company’s Northwestern department, has resigned. 

—The Hartford Steam Boiler is employing five inspectors in its Southern 
department, under the management of L. V. Clark & Co., at Birmingham, 
Ala. 

—Duncan H. Scott, for a number of years with the Travelers, has been 
appointed manager of the accident and health departments of the Mary- 
land Casualty. 

—The American Surety Company recently issued a court bond for 
$3,000,000 to Howard Willetts of New York, as administrator for the 
estate of his son. 

—The United Accident Company of Esopus, Ulster county, New York, 
has been incorporated, with a capital of $250,000. The directors are A. 
E. Lowe, W. S. Cowen and Philip Rivett of New York. 

—At the conference held in Chicago recently by burglary insurance 
managers, the maximum commission in Chicago was fixed at fifteen per 
cent for store lines and twenty per cent for residence lines. 

—The Pennsylvania Railroad Company is having constructed a number 
of burglar-proof pay cars. These cars are to be covered with steel 
sheeting rendering them bullet-proof, and the interior fittings are largely 
of steel. 


—The National Surety Company is said to have given a bond by which 
the company agrees to indemnify the Manhattan Railway and the In- 
terurban Railway Company against all damage which may be done to 
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their property by Ward & Gaw, who hold the news and advertising 
space privileges along these lines. 


—The Attorney-General of New York has rendered a decision that a 
casualty company authorized to insure against breakage of glass cannot 
assume the liability for damage done to stock by reason of such breakage. 


—The Structural Ironworkers Union talks of suing the American Bridge 
Company for $100,000 as a result of the recent accident on the Wabash 
Railway Bridge at Pittsburg, in which ten men lost their lives. The 
claim is made that the company had been subjecting the traveler on the 
bridge to a strain of eighty tons, whereas thirty tons was all the traveler 
was capable of sustaining. 


—A recent tabulation made by the Hartford Steam Boiler of the boiler 
explosions during 1902 shows that, roughly speaking, one boiler explodes 
every day in the United States. There were 391 explosions in 1902, 423 
in 1901, 373 in 1900, 383 in 1899, and 383 in 1898. The number of persons 
killed in 1902 was 304; 1901, 312; 1900, 268; 1899, 298; 1898, 324. The 
number of injured persons was 529 in 1902. 


—Although little talked of, fly-wheel insurance is capable of consid- 
erable development when time is given to this branch. The engine 
house of the Chattahoochie Brick Company, situated just outside of At- 
lanta, Ga., was recently wrecked by the bursting of a fly-wheel. The 
wheel had recently been tested and was apparently in perfect order. 
Fortunately, the company was insured against this contingency, the 
Fidelity and Casualty being on the risk. 


—Press notices and despatches for the month of September, as collated 
by the fidelity department of the Fidelity and Casualty Company of New 
York, indicate defalcations as follows: Banks, $52,398; benevolent insti- 
tutions and societies, $12,280; building and loan associations, $1500; court 
trusts, $560,000; Federal and State, $8716; firms and corporations; $487,650; 
insurance companies, $6404; municipal, $5307; transportation companies, 
$5955; miscellaneous, $104,027; total, $1,244,237. 


—The guaranteed draft check of the United States Fidelity and Guar- 
anty Company, which is the idea of Fred L. Gray, Northwestern manager, 
Minneapolis, is meeting with much success. In the larger cities special 
agents are employed to introduce this useful device, and it is only a 
question of time when it will be in general use, as the 3000 regular 
agents of the company are also giving it their attention, and plans are 
making for an even wider scope for its sale. It was conceived in a 
moment of need and genuinely fills a long-felt want. 


—The Maryland Casualty Company has made the following recent ap- 
pointments: Messer-Moore Insurance and Real Estate Company, Bir- 
mingham, Ala.; Philip Hugo’s Sons, New Haven, Conn.; Lawrence & 
Wilson, accident, health, burglary and physicians’ defense departments, 
New York city; Samuel L. Crook & Co., Anniston, Ala.; T. J. Ingram & 
Co., Lynchburg, Va.; Shipp & Osborn, Newburg, N. Y.; Burnham Bros., 
Worcester, Mass.; E. S. Crosby, Bath, Maine; Beach & Sweet, Providence, 
R.1.; W. P. Lay & Co., Gadsden, Ala. 


—In a review of its experience, the Hartford Steam Boiler points out 
that the number of dangerous defects -discovered have not increased 
since 1880 in as great a proportion as the number of inspections. The 
number of complete internal inspections made in 1902 was 6.6 times 
those made in 1880, while the number of dangerous defects in 1902 was 
only 2.4 times that of 1880. Taken from another standpoint, in 1880 one 
dangerous defect was found for every three inspections made, whereas 
in 1902 it took eight inspections to disclose one dangerous defect. 


—Agency appointments: R. L. Dingwall, agent at Milwaukee, Title 
Guarantee and Trust Company of Scranton; American Adjusting Company 
of Minneapolis, general agent in Minnesota and North Dakota, Casualty 
Company of America; William I. Waters, special agent at Indianapolis, 
Fidelity and Casualty; H. M. Blossom & Co., St. Louis general agents in 
Eastern Missouri, and F. W. Shafer, Kansas City, general agent Western 
Missouri, Casualty Company of America; William B. Joyce & Co. of Min- 
neapolis, Northwestern general agenis for the burglary department, tna 
Indemnity; Nichols, Cummings & Co., general agents in Cook county, 
Illinois, burglary department of the General Accident of Perth. Henry 
Waterhouse Trust Company, Limited, agents for Hawaiian Islands, United 
States Fidelity and Guarantee; H. W. S. McClanahan & Co., agents at 
Roanoke, Va., liability department, 4®tna Life. 


—Owing to the receipt by us of erroneous figures, the Prussian National of 
Stettin was shown in The Insurance Year Book for 1903-4 as having made an 


underwriting loss in 1902 of $53,683, whereas the figures should have been given 
$19,497. 
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THE MIDDLE STATES. 





Fidelity and Casualty Examination. 


ON September 10 Superintendent Hendricks of the New York State In- 
surance Department appointed Chief Examiner Isaac Vanderpoel to 
examine and ascertain the condition of the Fidelity and Casualty Com- 
pany. Examination was made as of August 31, 1903, and the report of Mr. 
Vanderpoel has now been made public. Not only were the accounts of 
the company found to be well within the law, but also it was ascertained 
that the company had in all voluntarily assumed liabilities to such an 
extent above the requirements of the law that as a result of this examin- 
ation it was justly entitled to an increase in surplus amounting to 
$294,588.23. 

In appraising the value of the real estate owned by the company the 
amount was placed at $21,426.18 in excess of that claimed by the com- 
pany. The amount of unpaid due premiums was reduced by deducting 
those more than three months overdue. This reduction approximated 
$60,000. In so doing the examiner followed the rule of the State Depart- 
ment as applied to annual statements. The sum reserved for claims and 
suits growing out of liability insurance, which is charged as a liability, 
was $745,435. This exceeded the amount derived by the application of the 
method laid down by the insurance law for ascertaining the liability of 
a company on this account by the sum of $91,035. The company volun- 
tarily charges itself with a general reserve to meet all contingencies 
equal to $250,000. Such item was not found to be a liability by the ex- 
aminer, and was included by him in the surplus account, in accordance 
with the State law. The surplus beyond capital and other liabilities, as 
computed by the examiner and his staff, was $1,475,546.75, as against 
$1,180,958.52 per the statement of the company’s officers. 

It is not often that an official examination of an insurance company re- 
sults in finding it possessed of surplus in excess of what it claims for 
itself in its annual reports, but such is the case with the Fidelity and 
Casualty Company. The conservatism of President Seward results in an 
examiner’s report that must be gratifying to him and to his stockholders, 
and will serve to convince every policyholder or other person interested 
in the company that its statements are trustworthy and that it is deserv- 
ing of public confidence. 

Concluding his report to the State Superintendent, Examiner Vander- 
poel has this to say: 

The officers of the company accorded your examiner free access to its 
several departments within which the separate handling of the company’s 
various classes of business is conducted, and every facility was afforded 
by the heads of these departments to investigate fully the methods adopted 
in dealing with policyholders and in keeping of home-office accounts. 
Both are worthy of commendation, and in the case of accounts and 


records, the concise and intelligent manner in which they are kept has 
aided the work of examination materially. 





New Representatives of the [Maryland Casualty Company. 


On November 10 Lawrence & Wilson removed from 1 Madison avenue 
and opened offices at 92 William street, New York, as managers of the 
accident, health, burglary and physicians’ defense departments of the 
Maryland Casualty Company for nineteen counties, fifteen in New York 
and four in New Jersey, thus representing all Maryland Casualty branches 
except liability, which will be in charge of David Meiklejohn, who suc- 
ceeded E. W. De Leon as resident manager. 

This firm is composed of Louis Lawrence and T. L. Wilson. Mr. Law- 
rence has been for twelve years an insurance broker and has given a 
large part of his business experience to the Fidelity and Casualty Com- 
pany, which he now leaves to enter the service of the Maryland Casualty. 
Mr. Wilson joined Mr. Lawrence four years ago in the insurance brokerage 
business, forming the firm of Lawrence & Wilson, the latter having been 
uptown branch managers of the Fidelity and Casualty Company. Law- 
rence & Wilson have given the Fidelity and Casualty a very satisfactory 
business, and will doubtless do as well for the Maryland Casualty. The 
offices on the second floor of the Wyllys building have been handsomely 
equipped, and are convenient of access to the brokers, which class it 
will be the firm’s aim to interest. 





Middle States Life and Casualty Notes. 
—A. A. Sprague is now acting as district manager for the Security Mutual Life 
in Courtland county, New York. 
—William A. Bird, formerly agent of the Mutual Life at Buffalo, is now with 
the John Hancock general agency. 
—F. W. Cavanagh, Philadelphia manager of the Provident Savings Life, has 
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resigned to become agency director for the New York Life in its Girard avenue 
branch. 

—The Pittsburg Life and Trust is discontinuing its sub-ordinary department 
in the smaller places and confining it to. the larger towns. 

—R. K. Craner, special agent of the Sun Life of Canada, has been appointed 
district manager at Scranton, succeeding Eugene Ham. 


Middle States Fire Insurance Notes. 

—Henry Fowler, New York State agent of the Home of New York, will make 
his headquarters in Syracuse. 

—A. F. Hebgen of Buffalo, N. Y., special agent of the Security of New Haven 
for Western New York State, has resigned. 

—The Home of New York has gone on a sole-agency basis in Binghamton, 
N. Y., in the office of S. N. & F. W. Mitchell. 

—It is reported that Daniel Myers, ex-president of the Manhattan Fire of N 
York, who, together with ex-Vice-President William M. Hahn, is under indict- 
ment for tae misappropriation of $39,500 of the above-mentioned company’s assets, 
made an offer recently, through his attorney, John B. Stanchfield, to District- 
Attorney Jerome of New York to tne effect that he is willing to take the stand 
as State’s witness. It appears that this offer was refused by Mr. Jerome. 

—In the suit brought by the Boston Manufacturers Mutual Fire against the 
New York State Department to recover the amount paid by the former as taxes 
under the law passed by the last legislature,-which imposed a tax on the business 
transacted in New York State by foreign mutuals not licensed by the Department, 
Justice Herrick has handed down a decision which nullifies this law. While de- 
ciding that the company cannot recover the amount already paid, he, neverthe- 
less, sustained the contention of the plaintiff company that this State cannot tax 
business which is actually transacted in another State, even though the property 
insured be within the State of New York. 





THE WEST. 





Blair Policies and [Mutual Life. 

TuE Mutual Life of New York has filed an application in the United States 
Circuit Court at St. Louis for permission to cancel two life policies aggre- 
gating $250,000, on the life of James L. Blair. In its petition the company 
charges, (1) that the policies were obtained by fraudulent misrepresenta- 
tion; (2), that two attempts to take his own life have been made by the 
holder of the policies to secure the payment of the above amount; (3), 
that Mr. Blair deceived the company by stating that he enjoyed an in- 
come of $100,000 a year; (4), that notice of cancellation of the policies 
was served on Mr. Blair by the company on November 2, together with 
a return of premiums paid, with interest, amounting to $33,063. This was 

refused. The company therefore renews the offer to the court. A sum- 
" mons to appear and answer the above charges was served by a United 


States marshal. 





Western Life and Casualty Notes 

—Colin M. Home, a prominent life insurance man of Detroit, died recently. 

—F. C. Campbell, Minnesota manager of the Provident Savings Life, has 
resigned. 

—The American Buffaloes has been organized at Lansing, Mich. W. J. Car- 
baugh is president. 

—E. A. Davis of Kansas City has been appointed State manager for the 
National Life of U. S. A. 

—J. W. Fowler has been appointed Wisconsin manager by the Life Insurance 
Company of Pennsylvania. 

—The Security Mutual Life is now represented in Southeastern Michigan by 
James Ronald as manager of that department, and Frederick Penderel as superin- 
tendent of the Detroit district. 

—Charles W. Foote, State agent for the Northwestern National Life at Detroit, 
has opened a women’s department under Mrs. Jennie L. Wilson, who has been 
with the National Trust and Life and the National Life of U. S. A. 

—H. H. Ward, the new president of the National Association of Life Under- 
writers, delivered his first speech before the Pittsburg Association on November 
2. His subject was, “Organizaticn—Does It Uplift?” Mr. Ward’s article was 
extremely well written, and his hearers were strongly impressed by his per- 
sonality. 

—According to advices from Chicago the Building Managers Association has 
taken up the question of a landlord’s liability for his tenants’ violation of a 
policy contract. They hope to introduce a new clause in their leases by which 
the tenant becomes liable for any loss the landlord may sustain owing to the 
tenant’s violation of policy conditions. 

—J. A. O’Shaughnessy, second vice-president and field manager of the Min 
nesota Mutual Life, states that this company, while adhcring to its principles of 
conservatism, is, however, writing new business at a rate of $500,000 per month. 
The official staff of this enterprising and progressive Western company 
is now constituted as follows: President, T. R. Palmer; vice-president, Gen. J. B. 
Sanborn; second vice-president and field manager, J. A. O’Shaughnessy; secre- 
tary, Douglass Putnam; actuary and assistant secretary, H. W. Cochnower; 
medical director, Charles L. Greene. 


[Thursday 


With the Western Fire Underwriters. 
—The Queen of New York may enter Indian Territory in the near future. 
—The legislatures of Illinois and Iowa will convene, respectively, on January 
and January 11, 1904. 
—Richards & Erbacher of Milwaukee, Wis., have purchased the local agency 
of Schley & Steuerwald. 

—Nicolas W. Engalitcheff of Chicago has been licensed as a surplus line 
broker under the new Illinois law. He represents a French company. 

—The Individual Fire Underwriters of St. Louis announces that George W. 
Brown of St. Louis has taken the place of Isaac W. Morton, a deceased under- 
writer. 

—The rules and regulations of the National Board of Fire Underwriters re- 
garding the installation of gasolene engines have been adopted by the executive 
committee of the Chicago Underwriters Association. 

—The Metropolitan Fire of Chicago announces its intention of applying for 
admission to Michigan, Minnesota, Wisconsin and Missouri, in which States it 
will appoint agents in the principal towns only. The company is now writing in 
Illinois and Ohio. 

—Jacob Harte, an insurance agent at Gibsonburg, Ohio, has been sued by a 
policyholder for $2000 damages. The !atter claims that Harte wrote a policy for 
$1500 in a Chicago company which repudiated liability when a fire occurred and 
the insured put in a claim. 

—Judge John E. Carland, setting in the United States Court for the District 
of South Dakota, has handed down a decision sustaining the anti-compact law, 
which was passed by the South Dakota Legislature at its last session. The case 
will probably be appealed by the companies. 

—The Missouri Department has made an examination of the Mercantile Town 
Mutual of ot. Louis, covering the period from January 1 to August 31. The ex- 
amination discloses a premium income amounting to $72,958, with loss payments of 
$24,069. The assets amounted to $35,897, with $9736 unpaid losses. 

—The Nebraska Supreme Court has given permission to Henry E, Palmer as 
relator to file a writ of mandamus to compel Tax Commissioner Fleming to 
assess foreign fire companies on their net receipts under the terms of the old 
revenue law, instetad of on their gross premiums, as per new ##enue law. The: 
latter is claimed to be unconstitutional. 

—S. N. Cotterman & Co. of Chicago, general managers of the Independent 
Fire Underwriters and the Fort Dearborn Fire Association, have prepared a 
long list of losses paid, with a column showing due dates, and another showing 
dates of payment, the latter being frequently much earlier than the former. Fire 
losses paid since organization in March, 1902, are said to exceed $50,000. 

—Insurance Commissioner Zeno M. Host of Wisconsin expects to proceed 
against the fire companies doing business in the State, in order to collect about 
$50,000 alleged to be due as taxes on reinsurance, which he claims the com- 
panies have been in the habit of excluding in reporting premiums. The Com- 
missioner says that the law provides for a tax on the gross premiums, from 
which reinsurance is not to be deducted. 

—The agents of the fire insurance companies transacting business in Iowa 
have recently formed an organization at Des Moines. The main object of the 
organization is to establish local compact bureaus in the leading cities of the 
State, with the object of eliminating, as far as possible, the disastrous rate wars 
that are periodically cropping up. An advisory committee has been appointed 
which is made up of the representatives of some of the leading companies. 

—It is reported that the attorney of the Illinois Department has brought suit 
on behalf of James F, Clark against E. W. Davy and E. A. Shanklin, both of 
Chicago. It is stated that these parties placed insurance on the property of A. 
Vogel, at Upson, Wis., in the Great Northern, Citizens, Central, Inter-State, and 
North American, all of Chicago, and none of which is licensed by any State 
Insurance Departmen. When the policies became claims all liability for loss 
was repudiated. 

—The Merchants National Security Insurance Company is being organized at 
Fargo, N. D., by parties identified with various mutual fire insurance com- 
panies in the Dakotas and Minnesota. It is proposed to have a capital of 
$100,000, distributed in small amounts among merchants; stock unsold December 
1 will be taken by local men. The purpose of the new company is to guarantee 
the policies of affiliated mutual companies, produce uniformity of practice, or- 
ganize other mutuals, promote harmony and endeavor to procure advantageous 
legislation. It will also equalize lines among its co-operating companies, and 
will write insurance on its own account. F. H. Wilder of Fargo is secretary, 
and E. A. Tyler of St. Paul, Minn., is general manager. 


oo 





THE PACIFIC COAST. 





Examination of the Conservative Life. 

THE Conservative Life has again been examined officially. This time 
it was by the Insurance Department of Colorado. The condition of the 
company was found by Deputy Superintendent Tesch to be eminently 
satisfactory, and it is therefore recommended to the people of the State 
of Colorado. The especial object of the examination was to investigate 
the class of business and risks acquired by reinsurance. The actual 
mortality on this business was found to have been only 69.3 per cent of 
the expected for the first eight months of 1903, and the company is profit- 
ing by this reinsurance. This is the fourth official examination of the 
Conservative Life during the past year, the remaining three having 
been conducted by the Insurance Departments of Wisconsin, California 
and Washington. All these officials have united in testifying to the 
sound condition of the company. 
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November 12, 1903] 


Life and Fire Insurance Notes 
-The American Fire of Philadelphia has added Colorado to its Pacific Coast 
department. 

—L. M. Seaton, for many years a special agent of the Firemaas Fund of San 
Francisco, Cal., died recently. 

—The Los Angeles Fire Underwriters Association has addressed a communica- 
tion to the companies asking the latter not to appoint agents who will not 
agree to join the board. The officers of the association say that owing to a 
weakness in membership the rules have not been strictly enforced, but that in 
future the rules regarding rate cutting, rebating and excess commission payment 
would be adhered to. 

—W. J. Daugherty of Des Mcines, who, for the past two years, has been 
special agent of the Equitable Life of Iowa for Southern Iowa, Missouri and 
Kansas, and for a number of years previously had been employed in the home 
office of that company, has resigned to go to the Pacific Coast. He will open 
up the State of Washington for the same company. E. D. Y. Culbertson, lately 
district agent of the Provident Life and Trust at Des Moines, succeeds him as 
special agent for the Equitable of Iowa. The duties assigned by the Equitable 
of Iowa to a special agent are similar to those performed by an assistant superin- 
tendent of agents in many companies. 





THE SOUTH. 
Southern Life and Casualty Notes. 


—A. J. Douglas of Knoxville, Tenn., has been elected assistant secretary and 
actuary of the Volunteer State Life. 

—Frank Hawkins, president of the Third National Bank of Atlanta, is said 
to be promoting a life insurance company. 

—The Carolina Mutual Life Insurance Company, with principal o.uwces at 
Raleigh, N. C., was chartered on October 30. 

—Alfred Clover has been appointed Eastern Virginia manager for the Security 
Life and Annuity Company, with headquarters at Richmond. 

—The Attorney-General of Texas has ruled that the numerous burial associa- 
tions operating throughout the State are amenable to the law governing fraternal 
orders. 

Southern Fire Insurance Notes. 

~The German Alliance of New York has been admitted to Alabama. 

—The Federal of Jersey City has applied for admission to Alabama and 
Louisiana. 

—The Franklin Fire of Washington, D. C., has declared a semi-annual dividend 
of five per cent. 

—The Rochester German has entered Arkansas through Scruggs & Smith, 
general agents at Dallas, Tex. 

-—C. N. Jerome of Atlanta, Ga., has been appointed Alabama special agent of 
the Insurance Company of North America. 

—Marshall J. Wellborn & Co, and Walter D. Wellborn of New Orleans have 
consolidated under the firm name of Wellborn Bros. 

—J. W. Mayo and Hugh C. Hays have launched a new insurance agency at 
Ashland, Ky., under the firm name of Hays & Mayo. 

—J. T. Roberts of Montgomery, Ala., has admitted his son, S. H. Roberts, to 
partnership, under the firm name of J. T. Roberts & Son. 

—The Interstate Mutual Fire of Augusta, Ga., has been incorporated by W. 
A, Latimer, G. R. Lombard, Thomas Barrett, Jr., and others. 

—H. Ernest Cary, a well-known insurance agent of Atlanta, Ga., accidentally 
shot himself while recently waging a war of extermination on rats. 

—It now seems likely that the appointment of a special agent by the North 
Lritish and Mercantile to succeed L. C. Fletcher of Atlanta, resigned, will be 
delayed a month or two. 

—F, A. Coldewey has purchased the interest of J. M. Milton in the firm of 


Theobald, Milton & Reinecke, at Louisville, Ky. The style of the firm will ° 


hereafter be Theobald, Coldewey & Reinecke. 

~The American Central of St. Louis has transferred its New Orleans agency 
from D. A. Rose to Leon Irwin. The Northern of London has also transferred 
from Godchaux, Shelby & Mioton to Eustis & Conway. 

-The suits against some forty-five fire companies transacting business in Texas 
on the ground of alleged violation of the anti-trust laws of the State will come 
up for hearing at the District Court of Austin in a few days. 

—Reports from a local source are to the effect that many of the business men 
and propertyowners of Atlanta, Ga., are up in arms against the revision of rates 
and are employing counsel with the intention of driving the South-Eastern 
Tariff Association from the State. 

—Numerous inquiries having from time to time been made regarding the so- 
called “Phoenix Underwriters” of New York, the Insurance Commissioner of 
Arkansas has sent out notices to the effect that this concern is not authorized 
to transact business in that State. 

—The Virginia Corporation Commission has granted a charter to the United 
Fire of Richmond. The capital stock of the new company is placed at $10,000 
to $200,000. The officers are: Edwin E. Niess, president; A. L. F. Niess, secre- 
tary, and Charles Niess, treasurer. 

—The Supreme Court of Texas has rendered a decision upholding the iron 
safe clause in fire insurance policies. The case at bar was that of the Delaware 
of Philadelphia ys, Monger & Henry. The lower court gave judgment in favor 
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of the insured, but on appeal to the Third Appellate Court this decision was 
reversed and the iron safe clause upheld. This latter decision the Supreme 
Court upheld, and refused to grant a writ of error. 


—Forfeiture of charter and injunction prohibiting the continuance of busi- 
ncss were entered against the Texas Fire, Mutual Guaranty, Southern Fire, Home 
Indemnity, City Mutual and Texas Co-operative Fire for failure to observe the 
new law regulating mutuals in Texas. 


—The two street railway companies operating in Richmond, Va., have sub- 
mitted plans to the city for the settlement of damages to water pipes caused 
by electrolysis due to railway currents. The plans submitted call for the ap- 
pointment of a committee composed of three qualified electrical engineers and 
one qualified civil engineer, the latter to act as referee to estimate the total 
damage to the pipes from all causes and the percentage due to railway cur- 
rents. The three electrical engineers will be appointed as follows: The city to 
select one and the railway companies another, both of whom must be disin- 
terested parties, and these two will choose a third. In determining the amount 
of uamage due to electrolysis the referee will be guided by the decision of the 
majority of the committee of electrical engineers. 





MISCELLANEOUS. 


Uniform Accident Policies. 
THERE was a joint meeting of the executive and uniform policy phrase- 
clogy committees of the International Association of Accident Under- 
writers at the office of the United States Casualty Company, 141 Broad- 
way, New York, on November 5 and 6. Secretary and General Manager 
Edson S. Lott of the United States Casualty is president of the Inter- 
national Association. 

The Missouri suicide law came in for a large share of attention. This 
law, enacted in 1889, is to the effect that a company insuring against 
loss of life in Missouri cannot set up as a defense the fact that a death 
was the result of suicide; that is, the insurer must pay for suicides, the 
same as for legitimate accident deaths. The law was made for the benefit 
of life companies, but latterly it has been stretched to apply to the 
accident companies. Last winter the Missouri Legislature passed a bill 
expressly exempting the accident companies from the provisions of the 
law, and the Governor of the State promptly vetoed it, thereby empha- 
sizing the State courts’ decisions in applying it to accident companies. 
However, within the last thirty days Judge Philips, in the Circuit Court 
of the United States for the Western Division of the Western District of 
Missouri, rendered a far-reaching decision in the case of Whitfield vs. 
/ftna Life Insurance Compary, which permits accident companies to 
limit their liability in cases of suicide by the insertion of a policy clause 
stating that the liability of the company in case of suicide shall be for 
a certain lesser amount than the principal sum named in the policy. 

In view of this decision, it was deemed best not to attempt any radical 
changes just now in the phraseology of the policies concerning suicide, 
as most policy forms already provide a nominal amount for death from 
suicide. Samuel Appleton of the Employers Liability, Carl Schurz 
Petrasch of the United States Casualty, and William Bro Smith of the 
Travelers were appointed a committee to look into the question further, 
and report the result at the next meeting. 

The Maryland Casualty, the Pacific Mutual and the Ocean were ad- 
mitted to membership. 

The following policy clauses were indorsed: 


Insuring Clause.—* * * * directly and independently of all other 
causes from bodily injuries effected through external, violent and acci- 
dental means. (In ‘‘unconditional’’ policies the words “suicide, sane or 
insane not included” are to be added to this clause.) 

Notice of Injury Clause.—Written notice of any injury, fatal or non- 
fatal, for which claim can be made shall be given to the company at its 
home office within ten days from the date of accident. 

Cancellation Clause.—The company may cancel this policy by mailing 
notice of cancellation to the insured’s address, * * * * with its check 
for the unearned part, if any, of the premium. 

Examination of Insured Clause.—The company shall have the right 
and opportunity to examine the person of the insured when and as often 
as it requires in case of injury, and also the right and opportunity to 
make an autopsy in case of death. 

Occupation Clause.—If the insured is injured after having changed his 
occupation to one classified by this company as more hazardous than 
that herein stated, or is injured while doing any act or thing pertaining 
to any more hazardous occupation, the company’s liability shall be only 
for such proportion of the principal sum or other indemnity as the 
premium paid by him will purchase at the rate fixed by this company for 
such more hazardous occupation. 

Double Indemnity Clause.—If injuries are sustained by means as afore- 
said, (1) while the insured is riding as a passenger and is in or upon any 
railway passenger car using steam, cable or electricity as a motive 
power, (2) or while a passenger on board a steam vessel licensed for the 
regular transportation of passengers, (3) or while a passenger in an 
elevator provided for passenger service only, (4) or while in a burning 
building, the amount to be paid shall be double the sum specified in the 
clause under which claim is made. 

(Note.—The words “if injuries are sustained by means as aforesaid” 
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and “‘the amount to be paid shall be double the sum specified in the 
clause under which claim is made’? may be changed so as to make the 
clause conform with the general scheme of the policy in which the 
double indemnity provision is to be inserted.’’) 


Dr. R. S. Keelor of the Philadelphia Casualty was appointed a com- 
mittee to prepare a blank on which the members of the association can 
report their experience on health insurance. 

There were present: 


Walter C. Faxon, secretary Atna Life Insurance Company; Horace B. 
Meininger, secretary Commercial Mutual Accident Company; Henry D. 
Pixley (president), George S. Dana (secretary), and Myron W. Van Auken, 
attorney Commercial Travelers Mutual Accident Association; A. A. Smith, 
secretary Continental Casualty Company; William H. Jones, secretary 
Equitable Accident Company; David E. Stevens, councilor Fraternities 
Accident Order; Franklin J. Moore, secretary General Accident Assurance 
Corporation; Edson §S. Lott (secretary and general manager), D. G. 
Luckett (assistant secretary), Dr. W. L. Gahagan (manager claim depart- 
ment), and C. S, Petrasch, general counsel United States Casualty Com- 
pany; J. Edward Roberts, managing director Dominion of Canada 
Guarantee and Accident Company; Samuel Appleton, manager and attor- 
ney Employers Liability Assurance Corporation; A. Duncan Reid (execu- 
tive superintendent), and Edwin S. Quackenbush (superintendent per- 
sonal accident department), Ocean Accident and Guarantee Corporation; 
Felix E. Haley, secretary and treasurer Iowa State Traveling Men’s 
Association; F. J. Canty (attorney) and F. J. Walters (New York repre- 
sentative), London Guarantee and Accident Company; George E. McNeill, 
treasurer and general manager Massachusetts Mutual Accident Associa- 
tion; George C. Pratt, treasurer New Amsterdam Casualty Company; 
Dr. R. S. Keelor, secretary Philadelphia Casualty Company; William Bro 
Smith, general counsel Travelers Insurance Company; Louis H. Fibel, 
secretary Great Eastern Casualty and Indemnity Company; Wilfred C. 
Potter, superintendent agency department Preferred Accident Insurance 
Company. 

The executive committee was represented by William Bro Smith, chair- 
man; Edson §S. Lott, Franklin J. Moore, Felix E. Haley and William H. 
Jones. 

The uniform policy phraseology committee was represented by Frank- 
lin J. Moore, chairman; Walter C. Faxon, Edson S. Lott, Myron W. Van 
Auken, George E. McNeill and William Bro Smith. 

There was every evidence of harmony at the meeting, and it seems 
that accident insurance underwriters are now going to pull together for 
the mutual benefit of all the companies. Much was accomplished, but 
perhaps the most important is the impulse which the meeting gave to 
co-operation and to raising the plans of the accident insurance business. 

It was decided to hold the next annual convention at ‘‘The Louisburg,” 
Bar Harbor, in the month of July next. 





Insurance Report for District of Columbia. 


THE first annual report of the Insurance Department of the District of 
Columbia, covering the year 1902, has just been issued by Thomas E. 
Drake, Superintendent. Great delay has been necessitated by the insuffi- 
ciency of clerical assistance, the individual condition of every company 
having to be investigated carefully before being licensed by the new 
Department. During the year 1901 licenses had been issued to 237 com- 
panies to transact business in the District of Columbia. The law creating 
the Insurance Department required that all companies should submit 
qualifying documents anew, and during 1902 there were 242 such com- 
panies applying for a license. The request was granted in 210 cases, 111 
of which were fire, and 35 legal reserve life. In all, 2457 licenses were 
issued to companies, principal agents, brokers and solicitors. License 
was refused to the Fidelity Mutual Life because it practices a preliminary 
term valuation of its policies. This precluded its acceptance by Mr. 
Drake, on account of the operation of rule No. 2, under which the De- 
partment operates. Other preliminary term companies set aside from 
their surplus as a liability a sum sufficient to cover the reserve for the 
first year on preliminary term contracts. These altered statements were 
accepted, and licenses for the year granted to such companies. This 
arrangement was made impossible for the Fidelity Mutual Life, on 
account of the wording of its contracts, hence license for 1902 could not 
be granted by the Department. Mr. Drake discusses preliminary term 
insurance to a limited extent and reiterates his well-known position 
against that practice. During the year 1902 all companies chartered by 
special acts of Congress or under the general laws of the District of 
Columbia were examined by the Department, except the National Life, 
U. S. of A. Concerning this company, Mr. Drake states that it was 
examined as of April 30, 1902, and an impairment revealed of $617,016.03, 
which was made good by voluntary contributions from the stockholders. 
Thereupon license to May 1, 1903, was issued to the company. Renewal 
of the license was refused, however, the 1902 statement of the company 
not being in entire accord with the laws of the District of Columbia? 
The Superintendent asserts his belief that it is necessary for the National 
Life, U. S. of A., to be licensed by the Departmerit of the District of 
Columbia before its legal admission to other States; that its standard of 
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solvency can be established only by this process. These differences have 
not as yet been adjusted, although it is stated that the company shows a 
disposition to abide by the mandatory requirements of Mr. Drake. The 
Mutual Reserve Life receives some criticism on account of its old assess- 
ment business. License was refused to this company, and at the time 
of report the questions at issue had not been adjusted. Following this 
subject, recommendations for several new laws are made, in accordance 
with similar laws in other States. License fees for the sixteen months 
ending April 30, 1903, were $16,694.76; taxes on 1902 business, $49,382.71; 
total, $66,077.47. The estimate of the average annual income of the De- 
partment, in even numbers, is made at $62,000, the above figures being for 
a period of sixteen months. It would certainly appear that on this basis 
the Commissioner is entitled to all the clerical assistance necessary to 
complete the work of ‘the Department at an early date in the year. 





November Letter of Gage E. Tarbell. 
THE November letter of Vice-President Gage E. Tarbell to the agency 
force of the Equitable Life is certainly up to the standard of former 
communications penned by this forcible and pleasing writer. This issue 
is fairly honey-combed with thoughts of great value and helpfulness to 
struggling humanity, and the following are quoted: 


Speaking of besetting sins, if timidity is not a sin, it is mighty close 
to one. It dwarfs men and prevents their accomplishing what they other- 
wise would. Remove timidity from a man’s make-up and you have at 
once equipped him for such victories as he has never before felt within 
his grasp. He is ready then to take hold of bigger things, and as a 
result finds that he is a better man than he ever thought he was. I do 
not believe in too much conceit, and deprecate what is vulgarly termed 
the “big head,’ but my observation has taught me that more people are 
kept within narrow bounds by undue timidity than make themselves 
obnoxious by either of the above qualities. Humility is a weakness. Be 
bold when you are right. 

You will never have a better time than now to learn to rely absolutely 
upon yourself; to supply your own energy and your own enthusiasm; to 
be your own general, and to throw off all excessive personal timidity, and 
ascertain what you can do; to realize what you are—what your strength 
really is. Why be afraid? Why hesitate to undertake any particular 
thing simply because you have never done it before? Everything must 
have a beginning. The true student of progress courts new experiences 
in his work. He who does not is a machine—a mere automaton. 

Be game. A good sportsman always steadies his nerve when the odds 
are against him, and the man who Goes not lose his head, but who plays 
well an up-hill game, is the one who usually wins. 

Doing what we can do without much effort is not a great credit to us. 
It is the thing that we accomplish beyond the ordinary that brings us 
into prominence. Mere every-day, commonplace efforts are not likely to 
advance one man over another, but the particular man who puts forth 
extra effort and develops greater grit, pluck and determination than his 
fellows, soon comes to be regarded as one made of better stuff than the 
others, and is singled out as a leader. The demand of the times is for 
something above the ordinary, and the beautiful compensation of this 
day and age is that we are all encouraged to believe that it is within 
us to rise to the emergency and to do anything in reason that we suffi- 
ciently desire to do; to be, in fact, above the commonplace; one of the 
leaders. That is one of the chief charms of democracy, and there is 
nothing so democratic, in the opportunities it gives men to climb higher 
and higher, as the business of life insurance. Nothing helps more, in 
our efforts to climb to a place of prominence, than to put our ideals high 
and live up to them. There are no extraordinary duties that may be 
picked out and performed with a view to attaining distinction, but ex- 
traordinary devotion to ordinary duties will most surely achieve it. 





The Mercantile Town [lutual of St. Louis. 
SINCE its inception in 1896 the Mercantile Town Mutual Insurance Com- 
pany, whose head office is in St. Louis, Mo., has shown a gradual increase 


-in business and financial strength. The Mercantile does an agency busi- 


ness in Missouri and Indian Territory, and is the only company which has 
made a deposit ($15,000) with the Missouri Insurance Department under 
section 8086 of the law. In addition to its agency operations, the Mer- 
cantile accepts legitimate surplus lines on other property in other States 
at tariff rates. John W. Daugherty, the secretary and active manager, 
has shown himself to be a careful underwriter. He spent several years 
in fire insurance field work before going with the Mercantile, and has 
succeeded in building up the Mercantile so that in 1902 its premium in- 
come exceeded $67,000, with a very low loss ratio. On Jan. 1, 1903, its 
admitted assets, including premium notes ($103,164), amounted to $137,836, 
while its liabilities embraced $6480 of unpaid losses, $380 of commission 
and brokerage, and $2415 of other debts, leaving a surplus of $132,475. 





A Complete Set of Spectator Volumes. 
A COMPLETE set of volumes of THE SPECTATOR is a valuable possession 
for an insurance company or an individual engaged in the insurance 
business, constituting, as it does, practically a running history of in- 
surance events and statistics for thirty-five years. Such a set is now 
available, and we should be pleased to receive correspondence from any- 
one who may be interested in its purchase. 
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National Convention of Insurance Commissioners. 
TuHE following are the standing committees for 1904 of the National Con- 
vention of Insurance Commissioners: 


Laws and Legislation.—Arthur I. Vorys, Ohio; Frederick L. Cutting, 
Massachusetts; Lloyd Wilkinson, Maryland; Henry D. Appleton, New 
York; J. H. Schively, Washington. 

Miscellaneous.—W. J. Clay, Texas; Robert P: McDavid, Alabama; David 
E. Sherrick, Indiana; T. C. Bradley, Kentucky; W. S. Daniels, Colorado. 

Rates of Mortality and Interest.—Elmer H. Dearth, Minnesota; Charles 
H. Luling, Kansas; S. H.Nichols, Washington; T. Lehigh Thompson, Ten- 
nessee; C. C. Hall, Maryland. 

Blanks.—Frederick L. Cutting, Massachusetts; J. J. Brinkerhoff, Illinois; 
Henry D. Appleton, New York; Theron Upson, Connecticut; Charles W. 
Fletcher, Maine; Elmer H. Dearth, Minnesota; J. B. Reynolds, Missouri. 

Unauthorized Insurance—James V. Barry, Michigan; Reau E. Folk, Ten- 
nessee; George W. Marshall, Delaware; John L. Nedderson, Wisconsin; 
Charles Hughes, Connecticut. 

Place of Meeting and Officers, 1905.—Eugene J. McGivney, Louisiana; 
Francis Hendricks, New York; B. F. Carroll, Iowa; Stephen W. Carr, 
Maine; Frederick G. Fleetwood, Vermont. 

Reserves Other Than Life.—Henry D. Appleton, New York; J. J. 
Brinkerhoff, Illinois; Theron Upson, Connecticut; John C. Linehan, New 
Hampshire; Frederick L. Cutting, Massachusetts; Nelson B. Hadley, 
Michigan; S. E. Stilwell, Ohio. 

Assets of Insurance Companies.—John C. Linehan, New Hampshire; 
James R. Young, North Carolina; R. E. Forster, Pennsylvania; Zeno M. 
Host, Wisconsin; James V. Barry, Michigan. 

Credentials.—R. G. Yates, Missouri; David E. Sherrick, Indiana; Chas. 
Cc. Gray, Rhode Island; S. W. McCullough, Pennsylvania; Arnold C. 
Scherr, West Virginia. 

Fraternal Insurance.—Charles W. Fletcher, Maine; Reau E. Folk, Ten- 
nessee; Frank H. Hardison, Massachusetts; Thomas E. Drake, District 
of Columbia; R. G. Yates, Missouri; H. D. Green, Arkansas; Thomas K. 
Johnston, New Jersey. 

Special Committee in Charge of Legislation Recommended toCongress.— 
Reau E. Folk, Tennessee; David E. Sherrick, Indiana; Israel W. Durham, 
Pennsylvania; James V. Barry, Michigan; Arthur I. Vorys, Ohio; John L. 
Bacon, Vermont (ex-officio). 





Souvenir Policy of Missouri State Life. 

THE World’s Fair souvenir policy of the Missouri State Life is a triumph 
of the printer’s art, as well as a proof of the artistic ability of the com- 
pany’s officers. Cuts of all the important buildings of the St. Louis Expo- 
sition are reproduced around the border of the inside page, the Missouri 
State building occupying the center. Reproductions of representative 
groups of statuary to be seen on the grounds or upon the buildings are 
inserted between the above cuts. 
represent would have enhanced the historical and artistic value of this 
feature of the policy. This edition is to be issued only upon the limited- 
payment life and endowment forms, the rates being the same as for the 
regular forms. Each policy is registered and secured by a pledge of bonds 
and stocks or deeds of trust on real estate deposited with the State 
Insurance Department. The policy will become a valuable souvenir in 
future years. 





Strike Insurance Abandoned. 

THE Employers Underwriters at Reciprocal Exchange, organized a few 
months ago at Louisville by W. C. Nones, has been abandoned. Mr. 
Nones states that the failure of the plan is due to a reluctance on the 
part of manufacturers to back up the scheme, although a large number 
had applied for insurance and many more signified their intention to in- 
sure. So many delayed their action, however, that the plan died from 
lack of nourishment. A large number of manufacturers expressed 
indifference because of their exemption from losses as a result of strikes, 
they having successfully resisted such claims in the past. Mr. Nones 
admits not having sufficient time to devote to the new company, and this 
seems a pity, as it was his own scheme. If Mr. Nones did not have time 
to test it thoroughly, it is not surprising that no one else did. 





London and Lancashire-Orient Matters. 

Ir is learned that the Orient of Hartford, which is controlled by the 
London and Lancashire, has purchased an eligible building site, and will 
soon proceed to erect a suitable head office building. It is also deemed 
altogether likely that in the near future the agency department of the 
London and Lancashire will be removed to Hartford, in the interest of 
economy and closer co-operation with the Orient. It is probable, how- 
ever, that the United States branch office will continue to be maintained 
in New York. 





New York Life $100,000 Clubs. 
FOLLOWING the precedent established by raising the requirement of 
admission to the $200,000 Club to $250,000, the New York Life has an- 
nounced important changes in its $100,000 clubs. Formerly there were 


four of these, but this number has now been increased to eleven, 
This change is a 


one for each of the field departments of that company. 
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result of the increased size of the agency force and the greater ease 
with which the required amount is written than formerly. The basis of 
membership has been increased to $125,000, the new rating to take effect 
at once in the four Eastern clubs, and at the end of the present club 
year in the other seven. All present members are/entitled to renew 
their membership on a $100,000 basis. The clubs now have an enrollment 
of 448, who paid for $52,107,801 of business during the last club year. In 
four years 179 $100,000 Club members have attained admission to the 
$200,000 Club of the same company. 





More About the Sullard Injunction Case. 

IN the Sullard case, reference to which was made last week, it develops 
that for three years A. K. Shipman of Yonkers, N. Y., had represented 
the National of Hartford. He then desired to dispose of his agency of 
the National, which was the only company he represented at that time, 
to B. E. Sullard, but the latter had applied to the National for its con- 
sent, which had been refused. Nevertheless, the transfer was made, and 
it appears that the purchaser used his knowledge obtained from the 
records thus secured to take policies in other companies. Under these 
circumstances the National sought to restrain Mr. Sullard from making 
use of the records transferred to him by its former agent, and was 
granted a sweeping injunction, a portion of which was published last 
week. 





Life, Fire and Miscellaneous Notes. 
—The Sea and Lake of Chicago has been admitted to Connecticut. 


—President B. B. Whittemore and Secretary and Treasurer Osborne Howes 
of the Boston Board of Fire Underwriters have been re-elected. 

—Alfred W. Bosworth, formerly in the chemical division of the Rhode Island 
agricultural experiment station, is now representing the Security Mutual Life as 
special agent in Rhode Island. 


—The Union Assurance of London has purchased the Scottish Alliance of 
Glasgow, paying 27 shillings and 6 pence per share. The paid-up capital of the 
Scottish Alliance is £100,000, in 16-shilling shares. 


—A. F. Dean is issuing a new edition of the Dean Mercantile Schedules, which 
have been revised and made thoroughly up to date. A new feature of this edition 
is a tentative formula for rating brick and stone buildings with frame ware- 
houses in the rear. 


—The North American Union of Chicago has deposited with the Illinois De- 
partment $255,000 in the form of government and other bonds of the class 
specified by the reserve registry law passed by the last session of the Illinois 
Legislature. This is the first fraternal order to comply with the provisions of 
the new law. 





Acknowledgments. 
—We are indebted to the Secretary of the Commonwealth for copies of the 
‘‘Acts and Resolves of Massachusetts” for 1902 and 1903. 


—We are in receipt of a copy of the report of the Insurance Commissioner of 
North Carolina covering the business transacted by all companies during the 
year ending December 31, 1902. 


—We have received, with the compliments of H. G. A. Alexander, a portfolio 
containing photographs of C. H. Bunker, H. G. B. Alexander, Franklin H. 
Head and A. A. Smith of the Continental Casualty Company of Chicago. 


—‘Insurance Definitions” is the title of a book in which are collected many 
of the amusing definitions, written by Irving Williams, which have appeared 
from time to time in Rough Notes. It is published by the Rough Notes Com- 
pany, embraces 201 pages, and is attractively bound in green cloth. 


—We are pleased to acknowledge a copy of the “Supplement of the Rules and 
Requirements of the National Board of Fire Underwriters” for the construction, 
installation and use of acetylene gas machines, and for the storage of calcium 
carbide-covering apparatus for railway car and vessel lighting, as recommended 
by its committee of consulting engineers. 








Come to California. If not, why not? 
UARANTEES-—-THE CALIFORNIA DEPART- 


ment of the Washington Life will give good producers a “right good” welcome. 

Two District Managerships open to leaders. Yearly paid new business must be 

DOUBLED in 1908 to $2,000,000. od thorougkly organized ; business is easy ; 

perfect climate ; excellent cropp— PROSPERITY, HAPPINESS and WEALTH. Splen- 

did ——— ready and open—lots of business just bg ‘ood men. All corre- 

spondence strictly confidential. Apply with references to HOWARD PERRIN, General 
anager, 85, 86, 87 and 88 Chroni ilding, San F; i 








A Few Facts About the Million Dollar Oregon and Washington Department 
WASHINGTON LIFE 


Paid and placed new insurance in past 3 years, over. $3,000,000.00 
New insurance paid and placed in 1902...........cccccecececeseces 1,013,129.00 
—$48.352.22 new paid premiums for 1902. 

This department paid for more new insurance in Oregon in 1902 than did the 

largest of the giant companies. 
““NUF CED” 





Agents if interested, apply to 
BLAIR T. SCOTT, General Manager, 609-10-11-12-13 Chamber of Commerce, Portland, Ore. 
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ANNOUNCEMENT. 


THE INSURANCE YEAR BOOK is issued in two volumes for 1903-1904 as heretofore, and embraces several new and im- 
portant features. One contains the statistics of Life and Miscellaneous companies, the other relating to Fire and Marine Insurance. 
All the statistical and other matter that they contain-has been compiled with the greatest care by experienced insurance statisticians, 
the figures being taken from official reports. These volumes together constitute a trustworthy encyclopedia of insurance information. 





The volume devoted to LIFE AND MISCELLANEOUS ‘INSURANCE contains the standard tables of Life, Casualty 
and other Companies brought down to include the official figures of 1902 for each company, in comparative form, for a series of 
years; also many new and valuable statistical compilations not heretofore published. Other tables show the standing and busi- 


ness transactions of Foreign Life and Accident Companies. 


THE FIRE AND MARINE INSURANCE volume contains elaborate statistics of the Fire and Marine Insurance 
Companies doing business in this country, in comparative form, for five years. Tables are also given showing the status and 
transactions of ail the principal Stock, Fire and Marine Insurance Companies of the world, and much other important information 


relating to Fire and Marine Insurance. 


EACH VOLUME IS COMPLETE IN ITSELF. 





LIFE AND MISCELLANEOUS INSURANCE. 


The volume devoted to Life and Miscellaneous Insurance contains departments relating to Life and Miscellaneous 


Companies under chapters headed as follows: r 


STATUTORY REQUIREMENTS.—ADDITIONAL NOTES FROM THE 
STATUTES.—SIATISTICS OF FOREIGN COMPANIES.—INSUR- 
ANCE IN CANADA —LIFE UNDERWRITERS ORGANIZATIONS. — 
RETIRED AMERICAN COMPANIES.—DIRECTORS OF COM- 
PANIES.—INSURANCE AGENTS. 


These several chapters apply to the special features of Life and Miscellaneous Insur- 
ance, and are entirely different from similar chapters enumerated below for Fire and 
Marine Insurance. ~ 


EMPLOYERS’ LIABILITY INSURANCE. : 

A department is devoted to a description of the varied functions of Employers’ 
Liability Insurance, standard policies, special clauses, and statistics showing the business 
transacted in the United States for ten years, in comparative form. 


COMPENDIUM OF OFFICIAL LIFE INSURANCE REPORTS. 


A very important series of tables, occupying upward of one hundred pages, giving the 
comparative exhibits of the business and financial standi g of all the Life Insurance Com- 
panies of the United States, is presented underthis heading These tables are compiled from 
official reports, the ratios being worked especially for | Hz YEAR Book. They embrace an 
exhibit of the transactions of all companies from the date of organization to the present 
time; information to be nowhere else obtained. These tables have met with great favor 





since their first publication, and they have been extended and i 
aiken of far feae eee y x ed and improved for the present 


STATISTICS FROM ORCANIZATION. 


_ Under this heading a tabular exhibit is presented covering the transactions of all 
existing Life Insurance Companies from the time ot their organization to the beginning of 
the present year. ‘Lhese statistics have been specially prepared tor T'HE YEAR Bowk, and 
as some of them are anterior to the organization of any imsurance department. the informa- 
tion can be found nowhere else than in this publication. The tables show the receipts of 
companies from policyholders, their investments etc ; disbursements to policyholders under 
separate headings; expenses, total disbursements, new business, insurance in force at the 
close of each year, assets, liabilities, surplus, and in fact all the material points that are con- 
tained in the statistics regarding the transactions of recent years, 


LIFE INSURANCE TRANSACTIONS FOR FORTY-FOUR YEARS. 
This is a regular series of :ables that have formed an important feature of THE YEAR 
Book for so many years, presnting in comparative form the business transactions : f all the 
American Life Insurance Companies for forty-four years. They show the current business 
of the 0d pee see a ag son mar ner for ready reference. 
~imilar tables exhibit the business transactions and financial standi 
LANtUUS COMPANIES for a period of ten years. ee ae ee 
There are numerous other tables embraced in the volume which we have not space to 
enumerate here. 


FIRE AND MARINE INSURANCE 


The following list of chapter headings indicates some of the prominent features of the Fire and Marine Volume : 


AMERICAN BUSINESS.—NEW YORK CITY PREMIUMS (by _com- 
panies for 7 years), FIRE LO»SKS IN NEW YORK (30 years). STATE INSUR- 
ANCE OFFICIALS NEXT LEGISLATIVE SESSIONS. LLO\D’S TABLES 
SHORT RATE SCALES. FIRE LOSStS IN THE UNITED STATES (28 years.) 
FIRE INSU® ANCE STOCKS AND DIVIDENDS (25 years). NATIONAL BOARD 
TABLES iri-ks, premiums and losses, 43 years). TAXATION OF FIRE INSURANCE 
COMPANIES. PREMIUMS AND UNDERWRITING TAXES. AUTOMATIC 
SPRINKLERS. STATISTICS OF FIRES IN AMERICAN CITIES. DETAILED 
STATEMENTS OF 82 MILLIONAIRE COMPANIES (7 items), RETIRED COM- 
PANIES. RECEIVERS. UNDERWRITERS’ ORGANIZATIONS, DIRECTORS 
AND UNITED STATES TRUSTEES. FIELD MEN. LATEST HOME OFFICE 
STATEMENTS OF FOREIGN COMPANIES. DIRECTORY OF INSURANCE 
AGENTS IN THF UNITED STATES AND CANADA. LISTS OF INSURANCE 
LAWYERS, BROKERS ANJ) COMPANIES ACCEPTING SURPLUS LINES, AND 
INDEPEND#NT ADJUSTERS. LIST OF SFO-K COMPANIES TRANSACT- 
Ee INSURANCE. DEPOSITS IN VARLOUS SrATES, MARINE 
B NEsS. 


STATISTICS OF FOREIGN COMPANIES.— INSURANCE IN FOR- 
EIGN COUNTRIES (embracing special consular reports, etc., from all parts of the world). 
INSURANCE IN CANADA, STATISTICS OF FOREIGN COMPANIES, 


COMPARATIVE EXHIBIT OF TRANSACTIONS FOR FIVE YEARS. 
—The well known standard comparative tables of Fire and Marine Insurance Companies 
and of Mutual Fire Insurance Companies, which have formed a pominent feature of THE 
Year BOox for so manv years, are brought down in this volume to embrace a period of five 
years—1898 to 1902 inclusive. * These tables include statistics ot the Mutual Companies hav- 





pid cash assets exceeding $15,000, and that are recognized as competitors in the field of Fire 
nsurance, 


LOCAL MUTUAL FIRE INSURANCE COMPANIES.—A new list of the 
Mutual Companies, not included in the “* Comparative bxhibit,’’ embraces data relating to 
about 1,500 compantes, 


_DIRECTORY OF GENERAL AND SPECIAL AGENTS,—An alpha- 
betical list of field men, giving names, addresses, titles and company connections, is a new 
feature this year. 5 


COMPANIES’ INVESTMENTS, PROFITS AND LOSSES.—This new 
department describes, briefly, the real estate, mortgage loans, collateral loans and stocks and 
—— bah principal companies, and gives more or less data concerning their profits and 
osses in 


OUTLINE BIOGRAPHIES OF PRO N -- 
A new chapter, containing biographical sketches MINE as UNDER WEES. 
agers—interesting and instructive. 


UNLICENSED COMPANIES,—Under this heading is given much information 
as to both American and Foreign companies which operate in this country without the 
authority of State insurance departments. Very useful to agents, brokers, reinsurance 
clerks and the insured. 


LLOYDS AND RECIPROCAL UNDERWRITERS,—Under this head- 


ing are given the various Lloyds tog-ther with the names of the subscribers. 


MISCELLANEOUS TABLES.—There are also important tabulations, giving 
assets, liabilities, income and disbursements of companies in detail; maximum lines; busi- 
ness since organization ; risks written and in force; fire patrols; ranks of millionaire com- 
panies, etc. 


Tue INSURANCE YEAR Book during its many years of publication has obtained a recognition among underwriters of all classes as a standard authority 
upon all matters pertaining to the business of insurance. It is invaluable to managers of companies as well as to the active men engaged in field work. The 
volumes are handsomely bound in cloth wi.a heavy board covers, and printed on fine paper with clear, legible type. 


PRICES.—The following are the prices of THE INSURANCE YEAR Book for the separate volumes or for the complete set. 


Life and Miscellaneous Insurance, $5.00. Fire and Marine Insurance, $5.00. Both volumes, when ordered together, $8.00. 


Sent prepaid to all parts of the United States or any country in the Postal Union on receipt of price. Address, 


THE SPECTATOR COMPANY, 95 William Street, New York. 
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